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Independent Auditor's Report

To the board of directors of
Multiple Myeloma Canada / Myélome Multiple Canada

Qualified Opinion

We have audited the financial statements of Multiple Myeloma Canada / Myélome Multiple
Canada, which comprise the statement of financial position as at December 31, 2022, and the
statements of revenue and expenditures, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of Multiple Myeloma Canada / Myélome Multiple Canada as at
December 31, 2022, and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Entity in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

In common with many charitable organizations, the Entity derives revenue from donations and
cash receipts the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our audit of these revenues was limited to the amounts recorded in the records of
the Entity and we were not able to determine whether any adjustments might be necessary to
revenues other than grants and investment income, excess of revenue over expenditures, and
cash flows for the years ended December 31, 2022 and December 31, 2021 assets and net assets
as at December 31, 2022 and December 31, 2021.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Entity to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDPO Coanada s.ril./S EN.CR.L./LLP

Montréal, Québec
June 28, 2023

' CPA auditor, public accountancy permit No. A122867



Multiple Myeloma Canada / Myélome Multiple Canada
Statement of Financial Position

December 31 2022 2021
Assets
Current
Cash and cash equivalents $ 465,707 S 913,015
Contributions receivable 1,491 -
Grants receivable - 21,424
Sales taxes receivable 52,847 10,375
Prepaid expenses 136,703 112,933
Investments (Note 2) 3,507,227 2,783,864
4,163,975 3,841,611
Capital assets (Note 3) 26,074 23,651
Intangible asset (Note 4) 77,248 115,867
$ 4,267,297 S 3,981,129
Liabilities and Net Assets
Current
Accounts payable and accrued liabilities (Note 5) $ 371,375 § 208,141
Deferred contributions (Note 6) 130,000 525,634
501,375 733,775
Canada emergency business account (Note 7) 40,000 40,000
541,375 773,775
Unrestricted net assets (Note 10) 3,725,922 3,207,354
S 4,267,297 S 3,981,129
Commitments (Note 8)
On behalf of the Board:
Director Director

The accompanying notes are an integral part of these financial statements.



Multiple Myeloma Canada / Myélome Multiple Canada
Statement of Changes in Net Assets

For the year ended December 31 2022 2021
Unrestricted net assets, beginning of the year $ 3,207,354 S 3,193,573
Excess of revenue over expenditures for the year 518,568 13,781
Unrestricted net assets, end of the year $ 3,725,922 S 3,207,354

The accompanying notes are an integral part of these financial statements.



Multiple Myeloma Canada / Myélome Multiple Canada
Statement of Revenue and Expenditures

For the year ended December 31 2022 2021

Revenue
Industry grants $ 1,811,748 § 731,964
Fundraising events 943,865 880,773
Other contributions 1,445,359 469,784
Government assistance (Note 1) (2,619) 69,147
Investment income 20 50,692
Other revenue 21,146 10,886

4,219,519 2,213,246

Expenditures
Research 701,857 624,683
Patient and education programs 229,277 245,252
General and administrative (Schedule) 313,195 264,591
Access and advocacy 91,580 42,052
Fundraising 367,938 196,240
Awareness and communication 501,568 484,981
Governance 161,046 69,605
Community empowerment 679,518 159,523
Knowledge transfer 542,279 152,331
Unrealized loss or gain on disposal of investments (70,936) (1,362)
Unrealized loss or gain on investments at fair value 183,629 (38,431)
3,700,951 2,199,465
Excess of revenue over expenditures for the year $ 518,568 S 13,781

The accompanying notes are an integral part of these financial statements.



Multiple Myeloma Canada / Myélome Multiple Canada
Statement of Cash Flows

For the year ended December 31 2022 2021
Cash flows from operating activities
Excess of revenue over expenditures for the year $ 518,568 § 13,781
Items not affecting cash
Unrealized gain on disposal of investments (70,936) (1,362)
Unrealized loss or gain on investments at fair value 183,629 (38,431)
Amortization of capital assets 8,557 6,710
Amortization of intangible asset 38,619 57,965
678,437 38,663
Changes in non-cash working capital balances
Contributions receivable (1,492) 5,318
Grants receivable 21,423 12,539
Sales taxes receivable (42,473) 23,631
Prepaid expenses (23,770) (41,764)
Accounts payable and accrued liabilities 163,234 107,654
Deferred contributions (395,635) 412,434
399,724 558,475
Cash flows from investing activities
Purchase of investments (4,575,385) (3,191,965)
Proceeds on disposal of investments 3,724,558 2,660,505
Purchase of capital assets (10,981) (9,147)
Purchase of intangible asset - (24,712)
Other variations 14,776 -
(847,032) (565,319)
Cash flows from financing activity
Canada emergency business account - 10,000
Net (decrease) increase in cash and cash equivalents during
the year (447,308) 3,156
Cash and cash equivalents, beginning of the year 913,015 909,859
Cash and cash equivalents, end of the year $ 465,707 S 913,015

The accompanying notes are an integral part of these financial statements.



Multiple Myeloma Canada / Myélome Multiple Canada

December 31, 2022

Notes to Financial Statements

1. Significant Accounting Policies

Purpose of Organization

Basis of Accounting

Revenue Recognition

Government Assistance

Contributed Services

Multiple Myeloma Canada / Myélome Multiple Canada is
incorporated under the Canada Not-for-profit Corporations Act
and is a registered charity under paragraph 149 (1) (f) of the
Income Tax Act. Multiple Myeloma Canada / Myélome Multiple
Canada is the only national organization exclusively devoted to
the Canadian myeloma community. As a patient-driven, patient-
focused organization, Multiple Myeloma Canada / Myélome
Multiple Canada works with leading myeloma researchers and
clinicians as well as other cancer organizations and local support
groups across Canada, strengthening the voice of the Canadian
myeloma community and improving the quality of life of myeloma
patients, their caregivers and families through education,
awareness, advocacy and research.

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

The Organization follows the deferral method of accounting for
contributions. Restricted contributions are recognized as revenue
in the year in which the related expenses are incurred.
Unrestricted contributions, if any, industry grants, fundraising and
other revenue are recognized as revenue when received or
receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Investments income is recognized when earned.

The policy of the Organization recognizes government assistance
received or receivable to current expenses for the year in
revenue, if the amount to be received can be reasonably
estimated and its collection is reasonably assured. During the
year, the Organization recorded adjustment of - $2,619. (Note 7).

In the course of its activities, the Organization uses the services
of volunteers as well as services and materials provided without
monetary compensation. Given that the Organization does not
pay for these services or materials and that it is impractical to
estimate their fair value, they are not recognized in the financial
statements.
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Multiple Myeloma Canada / Myélome Multiple Canada

December 31, 2022

Notes to Financial Statements

1. Significant Accounting Policies (continued)

Capital Assets

Intangible Asset

Cash and Cash
Equivalents

Foreign Currency
Translation

Financial Instruments

Capital assets are stated at cost less accumulated amortization.
Amortization based on the estimated useful lives of the assets is
provided at the following annual rates:

Method Rate
Computer equipment Declining balance 3 years
Furniture and fixtures Declining balance 5 years
Building improvements Straight-line 10 years

Intangible asset is stated at cost less accumulated amortization.
Amortization based on the estimated useful life of the asset is
provided at the following annual rate:

Method Rate
Software Declining balance 3 years

The policy of the Organization is to disclose bank balances under
cash and cash equivalents, including bank overdrafts with
balances that fluctuate frequently from being positive to
overdrawn, and temporary investments with a maturity of three
months or less from the date of acquisition.

Foreign currency accounts are translated into Canadian dollars as
follows:

At the transaction date, each asset, liability, revenue and
expense is translated into Canadian dollars by the use of the
exchange rate in effect at that date. At the year-end date,
monetary assets and liabilities are translated into Canadian
dollars by using the exchange rate in effect at that date. The
resulting foreign exchange gains and losses are included in income
in the current period.

The Organization’s financial instruments consist of cash and cash
equivalents, contributions receivable, investments and accounts
payable.

Measurement of Financial Instruments

The Organization initially measures its financial assets and
liabilities at fair value. The Organization subsequently measures
all its financial assets and liabilities at amortized cost with the
exception of investments quoted in an active market which are
subsequently measured at fair value based on closing market
prices.
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Multiple Myeloma Canada / Myélome Multiple Canada

December 31, 2022

Notes to Financial Statements

1. Significant Accounting Policies (continued)

Financial Instruments
(continued)

Allocation of Expenses

Financial assets measured at amortized cost include cash and cash
equivalents, contributions receivable and grants receivable.

Financial assets measured at fair value include investments.

Financial liabilities measured at amortized cost include accounts
payable.

Impairment

Financial assets measured at amortized cost are tested for
impairment when there are indicators of impairment. The amount
of the write-down is recognized in excess of revenue over
expenditures. The previously recognized impairment loss may be
reversed to the extent of the improvement, directly or by
adjusting the allowance account, provided it is not greater than
the amount that would have been reported at the date of
reversal had the impairment not been recognized previously. The
amount of the reversal is recognized in excess of revenue over
expenditures.

The Organization engages in various programs related to their
purpose as set out above. The cost of each program includes the
costs of personnel that are directly related to providing these
programs. The allocation is based on the time devoted to each
program.
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Multiple Myeloma Canada / Myélome Multiple Canada
Notes to Financial Statements

December 31, 2022

2. Investments

The carrying amounts of investments are comprised of the following:

2022 2021
Marketable securities at cost $ 3,580,595 S 2,682,005
Changes in fair value (73,368) 101,859
Fair value $ 3,507,227 S 2,783,864
3. Capital Assets
2022 2021
Accumulated Accumulated
Cost Amortization Cost Amortization

Computer equipment  $ 48,670 S 29,204 S 37,690 S 22,261

Furniture and fixtures 15,668 10,418 15,668 9,106
Building improvements 3,018 1,660 3,018 1,358

67,356 41,282 56,376 32,725
Net book value S 26,074 S 23,651

4. Intangible Asset

2022 2021
Accumulated Accumulated
Cost Amortization Cost  Amortization
Software $ 302,870 $ 225,622 S 302,870 S 187,003
Net book value S 77,248 S 115,867
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Multiple Myeloma Canada / Myélome Multiple Canada
Notes to Financial Statements

December 31, 2022

5. Accounts Payable and Accrued Liabilities

2022 2021
Accounts payable and accrued liabilities $ 334,528 § 143,730
Salaries and vacation payable 36,847 58,671
Government remittances - 5,740

$ 371,375 S 208,141

6. Deferred Contributions

The following summarizes the changes in deferred contributions related to projects carried
out in the current year:

2022 2021
Balance, beginning of year $ 525,634 S 113,200
Deferred contributions received during the year 130,000 525,634
Less: amount recognized in revenue in the year (525,634) (113,200)
Balance, end of year $ 130,000 S 525,634

7. Canada Emergency Business Account

Due to the ongoing COVID-19 pandemic, the Government of Canada has granted the
Organization a loan of $60,000 of which $20,000 has been exempt. The loan is non-interest
bearing, has no repayment terms and matures on December 31, 2023.

8. Commitments

The Organization has entered into a real estate lease agreement for its premises and office
equipment until March 2027 with future minimum lease payments for the next five years as

follows:
2023 S 19,094
2024 19,917
2025 21,146
2026 21,463
2027 26,829
S 108,449
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Multiple Myeloma Canada / Myélome Multiple Canada
Notes to Financial Statements

December 31, 2022

9.

Risks Arising from Financial Instruments

The Organization is exposed to various risks by virtue of holding financial instruments.
There have been no changes to the Organization's exposure to those risks nor in how those
risks are managed since the previous year.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

The Organization is exposed to currency risk in foreign currency rates resulting from U.S.
dollar cash and cash equivalents and investments. At December 31, 2022, cash
denominated in U.S. dollars expressed in Canadian dollars was $2,618 (2021 - $50,684).

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The Organization is exposed to credit
risk with respect to cash and cash equivalents and investments from the potential default
by counterparties that carry the Organization's cash and cash equivalents and investments.
The Organization mitigates the credit risk by dealing with only large financial institutions
with good credit ratings. The Organization is also exposed to credit risk arising from its
contributions receivable. The Organization works to ensure that the receivables meet all
eligibility criteria in order to qualify to receive the funding.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Organization is subject to liquidity risk on its
accounts payable which arise from its daily operations. The Organization manages this risk
by monitoring working capital and cash flows needs. In February 2022, Multiple Myeloma
Canada adopted a resolution to restrict $750,000 in order to limit this risk.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest
rate risk or currency risk), whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. The Organization is exposed to price risk from its
investment portfolio. The Organization moderates this risk through the selection and
diversification of securities held within the portfolio.

10.

External and Internal Restrictions on Net Assets

During the year, the Organization’s board of directors internally restricted $750,000 (2021 -
SNil) of unrestricted net assets to be held for wind-up purposes and not available for
distribution of operations. These internally restricted amounts are not available for other
purposes without approval of the board of directors.
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Multiple Myeloma Canada / Myélome Multiple Canada
Schedule of General and Administrative Expenses

For the year ended December 31 2022 2021
Salaries S 77,825 63,014
Rent 59,634 44,118
Accounting and legal 29,801 18,357
Insurance 18,986 12,764
Repairs and maintenance 11,816 19,359
Traveling 45,406 28,270
Stationery, postage and telephone 5,398 19,412
Amortization of capital and intangible assets 13,317 13,689
License and memberships 29,647 27,841
Bank and credit card fees 19,376 17,623
Professional services 1,989 144

$ 313,195 § 264,591
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